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ACTION NEA- 10 

INFO OCT-01 ISO-OO EB-07 /018W 

082994 

R 261416Z JUN 76 
FM AMEMBASSY KUWAIT 
TO USDOC WASHDC 
TO RUEHC/SECSTATE WASHDC 4563 

UNCLAS KUWAIT 0420 

E.O. 11652: N/A 
TAGS: ENRG, ELEC, KU 

SUBJ: DOHA (KUWAIT) WATER AND POWER PLANT EXPANSION 
REF: 75KUWAIT 4772 

1 . IT WAS ANNOUNCED IN THE 'KUWAIT AL-YOM", THE OFFICIAL GAZETTE 
OF GOK, THAT CLOSING DATES FOR TENDERS ON THREE 5-6 MILLION 
IMPERIAL GALLON PER DAY CAPACITY, WATER DISTILLATION UNITS, AND 
FOR STEAM TURBINES, BOILERS, AND CIVIL ENGINEERING WORKS HAVE 
BEEN EXTENDED. FOR THE DISTILLATION UNITS, THE DEADLINE IS NOW 
FEBRUARY 15, 1976. FOR THE ELECTRIC POWER TENDERS THE DEADLINE 
IS NOW MARCH 2, 1976. FYI— EMBASSY HAS ALSO LEARNED FROM GOK 
OFFICIAL IN WATER RESOURCES CENTER, RESEARCH ORGANIZATION OF 
MINISTRY OF ELECTRICITY AND WATER, THAT DECISIONS ON WATER 
DISTILLATION TENDERS SHOULD COME IN MID TO-LATE MARCH. END FYI. 

2. IN REGARDS TO CIVIL ENGINEERING WORKS TENDER, THE GAZETTE 
ANNOUNCED THAT "COMPANIES OF HIGH ENGINEERING LEVEL SPECIALIZED 
IN BUILDING CONSTRUCTION WORKS AND HAVING EXPERIENCE IN THE 
REQUIRED WORKS, WHETHER THEY ARE CLASSIFIED WITH THE (CENTRAL 
TENDERS) COMMITTEE OR NOT, MAY PARTICIPATE IN THIS TENDER AS 
SUB-CONTRACTOR FOR THE MAIN CONTRACTOR WHO SHALL BE A CONTRACTOR 
FOR TURBINES OR A CONTRACTOR FOR BOILERS." THIS APPEARS TO CONFIRM 
WHAT WAS REPORTED IN REFTEL, PARA 1, THAT GOK WAS CONSIDERING A 
TURNKEY OPERATION, WITH ONE FRIRM ASSUMING OVERALL RESPONSIBILITY 
AND LETTING OUT SUB-CONTRACT WORK. 

3. COMMENT: ONE PROBLEM THAT HAS PLAGUED U.S. ELECTRICAL 
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CONTRACTORS IN BIDDING ON MAJOR ELECTRICAL PROJECTS IN KUWAIT 
IS GOK REQUIREMENT THAT SUPPLIERZ OF MAJOR EQUIPMENT ITEMS 
SUCH AS GENERAL ELECTRIC ASSUME RESPONSIBILITY FOR ITS INSTALL- 
ATION. ANNOUNCEMENT QUOTED ABOVE SEEMS TO INDICATE THAT GOK 
HAS RECOGNIZED PROBLEM AND IS ATTEMPTING TO ALLOW SOME LEEWAY 
FOR COMPANIES BY ENABLING THEM TO ACQUIRE THE SERVICES OF LARGE 
CIVIL ENGINEERING CONSTRUCTION FIRMS. EMBASSY WILL FOLLOW UP 
WITH LOCAL GENERAL ELECTRIC AGENT ON POSSIBLE AFFECT THIS 
PROVISION MIGHT HAVE ON GE'S ABILITY TO BID. 

MAU 
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*** Current Handling Restrictions *** n/a 
*** Current Classification *** UNCLASSIFIED 
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